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Question # 42
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P acquired 80% shares of S on 1.4.2016 for X5,00,000 on which date S’s P/L balance was %1,00,000
Balance sheet on 31.3.2017
e e s
Property, Plant and Equipment 5,00,000 2,00,000 m
Investment in 80% ES ofi_ 5,00,000 -
(sold all for X7,00,000, effect yet to given) ~ %Eﬁ;g'ﬁmg
Current Asset 10,00,000 5,00,000
20,00,000 7,00,000
Share Capital 4,00,000 3,00,000
Retained Earnings ( S’s on 1.4.16 = nil) 2,00,000 1,50,000
Liabilities 14,00,000 2,50,000
20,00,000 7,00,000
Other Information:
a5 F\/of_’l\g_o.n 1.4.16 was X1,30,000.
Prepare Stand-alone BS and CBS of P.
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Question # 50 ILL 34 ICAI SM

MN Ltd. was holding 80% stake in UV Ltd. Now, MN Ltd. has disposed of the entire stake in UV Ltd.
in two different transactions as follows:

» Transaction 1: Sale of 25% stake for a cash consideration of X 2,50,000

* Transaction 2: Sale of 55% stake for a cash consideration of X 5,50,000

Both the transactions have happened within a period of one month. In accordance with the
guidance given in Ind AS 110, both the transactions have to be accounted as a single transaction

The net assets of UV Ltd. and non- controllmg interest on the date of both the transactions was ?
9,00,000 andX 1, 80 000 respectlvely (assuming there were no earnings between the period of two
t'r—aﬁ?ﬁlons). -

How MN Ltd. should account the transaction?
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Question # 51 ICAI STUDY MATERIAL ILL 35

A Limited ceased to be in investment entity from 1st April 2021 on which date it was holding 80%
of B Limited.
* The carrying value of such investment in B Limited (which was measured at fair value
through profit or loss) was %4,00,000.
e The fair value of non-controlling interest on the date of change in status was X 1,00,000.
e The value of subsidiary's identifiable net assets as per Ind AS 103 was %4,50,000 on the date
of change in status.
Determine the value of goodwill and pass the journal entry on the date of change in status of

investment entlty,
| (Assume that non-controlling interest is measured at fair value method)
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Question # 52 ICAI STUDY MATERIAL ILL 36

CD Ltd. purchased a 100% subsidiary for X 20,00,000 on 31st March 20X1 when the fair value of
the net assets of KL Ltd. was X 16,00,000. Therefore, goodwill was X 4,00,000. CD Ltd. becomes an
investment entity on 31st March 20X3 when the carrying value of its investment in KL Ltd.
(measured at fair value through profit or loss) was X 25,00,000.

At the date of change in status, the carrying value of net assets of KL Ltd. excluding goodwill was X
19,00,000.

Calculate gain or loss with respect to investment in KL Ltd. on the date of change in investment
entity status of CD Ltd.
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c) Other comprehensive Income (OCI)
i) Items that cannot be reclassified in P/L in subsequent years |NR
— Revaluation reserve v

— Measurement loss/gain on Actuary "

.—> Fair value changes on investment in equity —

l-—-) Share of profit or loss in assogciates and sybsidiaries (e

(ii) items which can be reclassified (when revenue is realised it

will be shown in P[ Las Net gain from recycling) R.

—> Fair value changes in Investment in debts \_~+
— Cash flow hedge reserve

o Exchange difference in foreign operation

\ > Share of profits in )V

— Others o«

Tax effects on OCI

Total comprehensive Income




Question # 48

Parent P acquired 90 percent of subsidiary S some years ago. P now sells its entire investment in S
for X 1,500 lakhs. The net assets of S are 1,000 and the NCl in S is X 100 lakhs. The cumulative

| exchange differences that have arisen during P’s ownership are gains of X 200 lakhs, resulting in P’s
foreign currency translation reserve in respect of S having a credit balance of X180 lakhs, while the
cumulative amount of exchange differences that have been attributed to the NCI is X 20 lakhs

Calculate P’s gain on disposal in its consolidated financial statements.
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Question # 49

As at the beginning of its current financial year, AB Limited holds 90% equity interest in BC Limited.

During the financial year, AB Limited sells 70% of its equity interest in BC Limited to PQR Limited

for a total consideration of X56 crore and consequently loses control of BC Limited. At the date of

disposal, fair value of the 20% interest retained by AB Limited is 16 crore and the net assets of BC

Limited are fair valued at 60 crore. These net assets include the following:

(a) Debtinvestments classified as fair value through other comprehensive income (FVOCI) of X12
crore and related FVOCI reserve of X6 crore.

(b) Net defined benefit liability of 26 crore that has resulted in a reserve relating to net
measurement losses of X3 crore.

(c) Equity investments (considered not held for trading) of X10 crore for which irrevocable option
of recognising the changes in fair value in FVOCI has been availed an related FVOCI reserve of
X4 crore.

(d) Net assets of a foreign operation of 220 crore and related foreign currency translation reserve
of X8 crore.

In consolidated financial statements of AB Limited, 90% of the above reserves were included

in equivalent equity reserve balances, with the 10% attributable to the non-controlling

interest included as part of the carrying amount of the non-controlling interest
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Question # 24 Q. 22 OLD SYLLABUS
Daniel acquired % of the ordinary share capital of Craig on 31st December 2016 for Rs 78000.
At this date the net assets of Craig were Rs 85000.

What goodwill arises on the acquisition ?

—_— ——

(1) As per AS 21 ~—"

(2) As per IND AS-103.~~"

(a) if the Non controlling interest is valued using the proportion of net assets method.

(b) if the Non controlling interest is valued using the fair value method and fair value of the Non
controlling interest on the aquistion date is Rs 190007?

(3) As per ICAI-Fair value of Non controlling interest assuming same price per share is paid by P it.
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Question # 25 ILL 2 ICAI SM

Ram Ltd. acquires Shyam Ltd. by purchasing 60% of its equity for X 15 lakh in cash. The fair value of
non-controlling interest is determined as X 10 lakh. The net aggregate value of identifiable assets
and liabilities, as measured in accordance with Ind AS 103 is determined as X 5 lakh.

How much goodwill is recognized based on two measurement bases of non-controlling interest
(NCI) ?
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Question # 27

Raja Ltd. purchased 60% shares of Ram Ltd. paying X 525 lakh. Number of issued capital of Ram
Ltd. is 1 lakh. Fair value of identifiable assets of Ram Ltd. is X 640 lakh and that of liabilities is X 50
lakh. As on the date of acquisition, market price per share of Ram Ltd. is X 775.

Find out the value of goodwill.
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Question # 28

A Ltd purchases following Investments in B Ltd

Date Percentage (%) No. of shares Cost

1.1.2016 10 % 1,000 100,000
1.5.2016 10 % 1,000 120,000
1.12.2016 30 % 3,000 350,000
1.2.2017 10 % 1,000 150,000

Other Information

(a) Fair value of shares of B limited on 1.02.2017 was X145
(b) Fair value of NCl on 1.2.2017 was %5,75,000

(c) Fair value of NA of B Ltd on 1.2.2017 was %12,00,000
Calculate Goodwill or Gain on bargain purchase
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Question # 30
From the following data, determine in each case:

(1) NCI at the date of acquisition and date of consolidation using proportionate share method.
(2) Goodwill or Gain on bargain purchase.

(3) Amount of holding company’s profit in the consolidated balance sheet assuming holding

SIMILAR TO DEC 21 (5 MARKS ) ILL 20 OF ICAI SM

% of

company’s own retained earnings to be %2,00,000 in each case.

DOA 1.04.2001

Consolidation date

shares 31.03.2002

Share Retained Share Retained

Capital earnings Capital earnings
(A) (B) (C) )
1 A. 90 1,40,000 | 1,00,000 | 50,000 1,00,000 70,000
2 B. 85 1,04,000 | 1,00,000 30,000 1,00,000 20,000
3 C. 80 56,000 50,000 20,000 50,000 30,000
4. D. 100 1,00,000 50,000 40,000 50,000 56,000

The company has adopted an accounting policy to measure NCI at NCI’s proportionate share of the

acquiree’s identifiable

_gi\i\ ¢ Ml 3w b
Qo (on] Conj Conr
\ L 3 &
Panerd Qo AWE RBof [y
WL \o*]- AW 20 o
'&w?)_ SON A Q-
Cont | (o ) Com® Caned
WA Pot YE WA Dot Y& WA ot YE WA Pk YE
£ oo —  {owwo oo~ losew  Sew Sy Sow  —  Sewm



S Qeom Fuw 300 (log WD B0 fow J0w  fow ww T

R \Son v oww Qom0 Lo D0 Yoy usvo R b oo

MENTORIN

IIIIIIIIIIIIII

CATGUNDATION | CA INTERMEDIATE | CATIAL

— BN —~ ~  (Biw) — — Bw =~ — \bw -
— lw - — (S ~ — YW - — — -

SHeha @\\o [ %-M\ NES

C anR (onR Lok Conr.
\ L 3 &
SoNA ol L onQoh | S RN T oUW X vy
— v dimed - [P | o Qe 0w | 5o
- nere fonh Sow |4 € \ Qa0 —
0 6T v — | e
%\\o R ( %)
Sibd = NOUX
C R (onk Lo Conr
\ L 3 &
o ot Do A \ § oo | 4Svo \ Ao —
T Lo PR PR\ (€W 0 oo —
-— —_— -

WL Q&Kx\ma- _\:\_“X'L Ros |bov -



Y — \_\.\ 'SV
I =20
Cellon due 4o Co Ak - %
AN At Canped oo
O ) Ny '\\[Q -
. T \n/:\y\ L\Q\Q\\\“\Q —

NC L
A



)
Rlah\\ oot M€ ~Ve oy Y woun woitiew wm A

%Q\iq% o (o - At & J\& 30\\0\»9(\ %

MENTORING
HAR HIT DWIVEDI

mow | ca

Thee Q*&"VU Lo At‘\ Undostood ot ™M T wos nod
\‘W\&\\\\‘Q LAY Thoold e daretd o SR
b wootevised  QAWTT & Wy A ohes

\l/

\CNJ( \A& AW nod Q\{\m\ag Pak ™M Canmot oe
=N N\ Q\m§ o Now ey Neve T W
BN }\%*\K)\ o M NCT T Qams —vR o NI
AXN \?m\—\ n% SRET hente "\‘\\QQ did hoY Yeudn

Question # 31 ILL 19 ICAI SM

A limited acquired 70% of equity shares of B on 1.4.2001 at a cost of X10,00,000 when B limited
had an equity share capital of X10,00,000 and other equity of X80,000. In four consecutive years B
suffered losses of 2,50,000, X4,00,000, X5,00,000 and X1,20,000 respectively. Thereafter in 2005-
2006 B registered an annual profit of X50,000. In next two years, 2006-07 and 2007-08 B reported
a profit of X1,00,000 and X1,50,000 respectively.

Show the NCI and Cost of Control at the end of each year for the purpose of consolidation.
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Question # 53
On 31.3.2002, Blue Heavens Itd acquired 75% ordinary shares of Orange County Itd for 4,500.
Details of Assets and Liabilities as on date of acquisition are follows:

ICAI STUDY MATERIAL TYL 7

Blue Orange country Fair value
heavens
Building and other PPE 7000 3,000 3300-
Investment in Orange County 4,500 - -
Inventories 700 500 600
Trade receivables 300 250 250
Cash 3000 700 3,700
15,500 4,450
Share Capital 5,000 2,000
Retained Earnings 10,200 2,300
Trade payables 300 150 150
15,500 4,450

At 31.3.2003 one year after Blue Heavens acquired Orange County Ltd, individual statements of

Blue

heavens

Orange country

financial position and statement of comprehensive income of both companies are as under:

Building and other PPE 6,500 2,750
Investment in Orange County 4,500 =
Inventories 800 550
Trade receivables 380 300
Cash 4,170 1,420
16,350 5,020
Share Capital 5,000 2,000
Retained Earnings 11,000 2,850
Trade payables 350 170
16,350 5,020
STATEMENT OF COMPREHENSIVE INCOME
0 0
Revenue 3,000 1,900
Cost of sales (1,800) (1,000)
Gross profit 1200 900
Administrative Expense (400) (350)
Profit for the year 800 550

Other Information:

1. Estimated useful life of goodwill is 10 years (under SLM)

2. The FV adjustments to buildings and other PPE is in respect of building having a remaining
useful life of 20 years from 31.3.2002 and residual values is zero. SLM depreciation.
3. Allinventory held by held by orange county on 31.3.2002 was sold during 2003.
Prepare CBS and CPL
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Question # 54

Following is the P/L of P and S for 2016-17:

Sales 10,000 8,000

Purchase 5,000 3,000 HD
Changes in stock 1,000 700

Employee expense 2,000 300 MEM‘!'}.‘!‘!E
Depreciation and amortisation 1,000 400 e e
PROFIT 1,000 3,600

SOCE FOR 16-17

P S
Revenue Retained Total DRR GEET D total
reserve earning earning
Opening | 2,000 5,000 7,000 Opening | 1,000 6,000 7,000
balance balance
TCI 1,000 1,000 TCl 3,600 3,600
2,000 6,000 8,000 1,000 9,600 10,600
Balance sheet as on 31.3.2017
e T s |
PPE 20,000 1,000
Investment in 80% ES of S 15,000 -
Other CA 2,000 6,000
Inventories 400 300
Trade receivables 500 500
Cash 600 5,800
38,500 13,600
Share Capital 20,000 1,000
Other equity 8,000 10,600
Trade payables 6,000 2,000
Other CL 4,500 -
38,500 13,600

Other Information
1. FV of NCl as on the DOA is X3,200
2. FVofinventory of S as on DOA was 1,100, BV was 1,000, 60% of this stock was sold during
the year.
FV of PPE of S on DOA was increased by 2200. Depreciation 10% SLM
4. FV of PPE was increased by X100 on YE for both P and S, not yet adjusted in above balance
sheet.
5. Creditors of S include X120 payable to P
6. Goodwill will be amortised 1/10
7. Closing stock of S includes purchases made from P. Total sale and purchases between P and S
was X500.
8. Closing stock includes 80 from such sale, rate of profit is 1/5th .
9. P acquired Son 1.4.2016 when S Itd had %6,000 in retained earnings and 1,000 in DRR.
Prepare CBS,CPL and SOCE of group.
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